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B.COM. PART Il Exam -2025
Economic Administration & Financial Management (EAFM)

Scheme :
Two Papers Min. Pass marks 72 Max. Marks 200
Paper - | International Trade and Finance 3 hrs 100
Paper - 11 A.Financial Market Operations 3 hrs 100
OR
B. Indian Banking System 3 hrs 100
OR
C. Credit Management 3 hrs 100
Paper — I: International Trade and Finance
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows —
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.
Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.
Total marks : 40

Unit -1
International Trade: Need, Importance and Problems. Distinction between Inter-
Regional and International Trade. An Elementary Knowledge of the Comparative
Cost Theory. Hecksher and Ohlin theory of International trade.

UNIT — 11
Role of Acceptance and Discount Houses, Documentary Credit, Euro-Currency
Market: Characteristics, Growth, Functions, Working Mechanism, Importance in
International Finance and Problems. Terms of Trade and Factors Affecting Terms of
Trade.

UNIT - 11l
Free Trade v/s Protection. Foreign Exchange Rate: Meaning, Types and
Determination—Theories of Exchange Rate Determination. Fluctuations in Exchange
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Rates :Causes, Effects and Methods of Controlling Fluctuations. Main Provisions of
FEMA, ECGCI.

UNIT - IV

Balance of Payments: Concept, Importance, Causes of Disequilibrium and Measures
for Correction. WTO, UNCTAD, EXIM Bank of India.

UNIT -V

The Problem of International Liquidity & SDRs. IMF, IBRD, IDA, IFC and Asian
Development Bank (ADB) — with Special Reference to India.

References :
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International Trade & Finance: S.K.Mathur.

International Trade: Barla & Agarwal.

International Trade: C.M.Choudhary.

International Trade: Sudama Singh.




Paper — 11(A) : Financial Market Operations

Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.
Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.
Total marks : 40

Unit-— 1

Financial Markets in India: An overview of financial markets in India. Indian
money market: Composition, Structure — Acceptance houses, Discount houses and call
money markets. Defects of Indian money market and suggestions for removing them.
Recent trends in Indian money market.

UNIT — 11
Capital Market: Institutions and instruments. Difference between money and capital
market and relationship between them. Stock Trading, F & O (Future and Options).
Security Market: New issue market, secondary market. Functions and role of Stock
Exchange; Listing procedure and legal requirements; Public issue — pricing and
marketing.

UNIT — 11
Stock Exchanges: Functionaries on Stock Exchanges: Brokers, Sub — Brokers,
market makers, jobbers, Portfolio consultants, Institutional investors and NRIs.
National Stock Exchange and Over the Counter Exchanges.

UNIT - IV
Securities Contract and Regulation Act: Main provisions. Investors protection:
Grievances concerning stock exchange dealings and their removal; Grievance cells in
stock exchanges; SEBI; Company Law Board; Press; Remedy through courts.

UNIT -V
Financial Services: Merchant banking — Functions and role; SEBI guidelines; Credit
rating — concept, functions and type. Credit Rating in India. Contemporary issue in
finance: Merger and Acquisition.

Reference:
1- Financial Market Operations: C.M.Choudhary; Ramesh Book Depot, Jaipur.
2. ORI aToIR URETet: &b, fMst, e g feul, SR |

3- Indian Financial System: Vasant Desai, Himalaya Publication, Delhi.




OR
Paper — 11(B) : Indian Banking System
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.
Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.
Total marks : 40

Unit - |

Indian Banking System : Indian Banking System an overview. Main provisions of
Indian Banking Regulation Act, 1949. Main provisions of Reserve Bank of India Act,
1934.

UNIT -1
Commercial Banking In India : Growth and development in post-independent era.
Social control and nationalisation of commercial banks. Recent and innovative trends
in Indian Commercial banking.
State Bank of India : Brief history, Objectives, Structure, Organisation, Functions,
Working and Progress.
ICICI Bank Ltd. : A universal Bank.

UNIT — 11
Rural Banking in India : Regional Rural Banks (RRBs) — Organisation & functions,
growth and Working. The major problems faced by RRBs. Improvement in the
working of RRBs. National Bank for Agriculture and Rural Development (NABARD)
— Objectives, Role, Functions and Progress.
Co-operative Banking in India : Structure of Co-operative Banks — Primary
Agricultural Credit Co-operative Societies(PACCs), Central Co-operative Banks,
State Co-operative Banks, Urban Co-operative Banks.

UNIT -1V
Development Banking in India : The Concept of Development Bank, Role &
functions of development banks. Objectives, functions & progress of Industrial
Development Bank of India (IDBI), Industrial Finance Corporation of India (IFCI),
Small Industries Development Bank of India (SIDBI), Industrial Investment Bank of
India (11B1), State Finance Corporations (SFCs)

UNIT -V
Central Banking in India : The Reserve Bank of India — objectives, organisation,
functions & working, monetary policy, credit control measures and their effectiveness.
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Non-Banking Finance Companies (NBFCs) : Growth, working and regulation.
Banking Sector Reforms in India. MPC (Monitory Policy Committee for credit

policy).

Reference:

1. YR dfT yometl: B R, IR vd R48; 39 ga f$ul, SR |

2. Indian Banking System: Trivedi, Choudhary and Kumar; Ramesh Book Depot,
Jaipur.

3. Banking & Finance: C.M.Choudhary, Malik & Co.; Jaipur.

4, e, §fe va Tora: [{E v e Wﬂfﬁﬁ*ﬁr SR |

5. dfbt vd fa<t: alR¥rs: w@rf vd Jwr, A g f$ul, SR |

6. Banking and Finance: Gupta, Swami & Vashisth; Ramesh Book Depot, Jaipur.

7. Indian Banking System: Vasant Desai

8. Money, Banking & International Trade: D.M.Mithani; Himalaya Publishing
House, Mumbai.

9. Money & Banking: M.L.Seth

10. Money & Banking: T.T.Sethi

11. Banking Theory and Practice: K.C.Shekhar & Lakshmy Shekhar; Vikas
Publishing House Ltd.; New Delhi.

12. Banking and Finance: Mathur, Yadav, Mathur, Vyas and Mishra, RBSA,
Jaipur.

OR

Paper — 11(C) : Credit Management
Time — 3 Hrs. Max. Marks-100

Note : The question paper will contain three sections as follows
Section-A : One compulsory question with ten sub-questions, having two sub- questions from
each unit, answer in about twenty words for each sub-question.
Total mark:10

Section-B : Ten questions, two questions from each unit, five questions to be attempted,
taking one from each unit, answer in about two hundred fifty words.

Total marks : 50
Section-C : Four questions, descriptive type, (question may have sub- division) covering all
units but not more than one question from each unit, two questions to be
attempted, answer in about five hundred words.
Total marks : 40

Unit -1
Overview : Lending activity — Basic requirements for lending. Objectives of Credit
Management : Credit Allocation, Credit Evaluation, Credit Discipline
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and Credit Monitoring.Principles of Credit Management : Principles of
Lending — Evaluation of Borrower- The 6 Cs —Fair Practices Code.

Unit -1l
Credit Policy in Banks : Need for Credit Policy — components of credit policy,
Credit policy of Reserve Bank of India, Credit culture.Regulatory
Framework of Credit : Regulation of Banking Institutions and Non-
Banking Finance Companies (NBFCs).Credit Deployment : Role of Bank
Credit, Bank credit in Indian Scenario, Credit for various sectors in Indian
Economy. Recent trends in credit deployment in India.

Unit -1l

Types of Borrowers : Various categories including the special type of Borrowers.
Documentation : Importance of documentation, scrutiny of
documents, Renewal of documents and security offered for
loans.

Prudential norms : Capital Adequacy of Banks in India, Prudential norms for
capital Adequacy, Capital Tiers | and II.

Unit -1V
Credit Evaluation : Term Loans, Sources of Finance, Project Appraisal, Lending
Norms and Policies of Institutions, Capital Budgeting.Working
Capital Finance :Concept and Factors determining working
capital, working capital cycle (operating).
Credit Monitoring: Basic elements of Credit Monitoring,
Financial Supervision, Financial Follow-up, Financial Follow-
up Reports, Physical Follow-up.

Unit-V
Debt Recovery Management : Credit Risk, Identifying Problem Loans, Loan
classification Contingent Risk.Debt Recovery Tribunals : Object and functioning of
Debt Recovery Tribunal, Authority of Debt Recovery Tribunal, Procedure and Powers
of Debt Recovery Tribunals and DRAT.Securitization Act : Introduction,
Securitization Companies,. Functions of Assets Reconstruction Company (ARC),
Appellate Tribunal.

Reference Books :
1. Fredric S Mishkin : Economics of Money, Banking and Financial
Markets, Addision Wesley Publishing

2. Lawrence S. Ritler, William L Silber, Gregory Fudell :Principles of
Money, Banking and Financial Markets, Longman Science and
Technology

3. Lloyd B Thomas : Money, Banking and Financial Markets, McGraw
Hill Primis Custom Publishing



4. Singh Gopal : Credit Management, RBSA Publishers, Jaipur
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